
 

 

East Providence Pension Board Meeting 

February 11, 2013 
 

 

Board Members: 

Lt. James Bellamy, Chairman 

John Neale 

Peter Graczykowski, City Manager 

Councilman Helder Cunha 

Lt. William Nebus 

John Bovi - absent 

Malcolm Moore, Finance Director 

 

Other Attendees: 

Ralph Ezovski, FOP 

Christy Healey, Budget Commission 

Michael Dwyer, Wainwright Investments 

Jeffrey Fabrizio, Wainwright Investments 

 

The meeting was called to order at 4:10 P.M.  The Board went into executive session to 

discuss requests for disability retirements.   

 

The Board ended its executive session at 4:20 P.M.  

 

The Board accepted a letter from the Director of the Department of Revenue stating that 

the Google funds may be added to the corpus of the pension fund.   

 

Wainwright Investments distributed a 2012 4
th

 Quarter Performance Evaluation 

Summary.  The plan has increased 13.4%, which is higher than the index of 11.5%.  The 

State’s increase was 12.49% net and the City of Providence was 11.2% net.  The current 

asset allocation has worked very well.  Michael Dwyer stated that the fund will 

underperform if assets are left in cash for too long.  However, it also will not lose money 

in a downturn.   

 

Wainwright then distributed scenarios for investing the Google money.  Scenario 1 would 

invest all at once, and would require procurement of new fund managers to supplement 

the current fund managers as well as switching the Loomis Sales from a fixed income to a 

high income account.  Scenario 2 would be to invest in thirds, with the balance invested 

into a new fixed income manager as a temporary holding place until all the funds are 

invested in the current allocation plan.  These PIMCO low duration bonds would have a 

better yield than a cash account, between 3-5%, but are low risk.  The allocation would 

be rebalanced with existing managers while continuing with procuring new managers.   

 

Mr. Dwyer noted that he did not think investing over time would result in a change 

because he was comfortable with the current asset allocation.  Mr. Nebus sated that he 



 

 

agreed with the current asset allocation plan but would be concerned with the current 

market conditions and would prefer to spread over 2-3 months to minimize risk.   

 

The funds are expected to be wired shortly.  The DOJ requested the letter from the 

Director of Revenue to the Board to confirm use of the funds and also confirmation of the 

ACH number.   

 

Discussion ensued as to the fact that the plan as presented by Wainwright does not invest 

in a pro rata basis, so it does make sense to invest over time and also at what intervals to 

invest to avoid investing prior to a market pullback.  Mr. Dwyer stated that the firm could 

revise the plan to invest pro rata according to the current plan in intervals while leaving 

the balance with PIMCO.  They could then issue RFP’s to identify new fund managers so 

that when Phase 3 comes, the managers will be in place.   

 

Mr. Nebus made a motion to use a pro rata allocation according to target weight in the 

current allocation plan for 3 phases.  Phase 1 would be 1/3 invested pro rata, and 2/3 

invested in PIMCO low duration bonds.  Simultaneously, RFP’s would be issued for new 

fund managers.  Phase 2 would take place 30 days later, and the next 1/3 would be 

invested pro rata, with 1/3 remaining in PIMCO.  Phase 3, investment of the final 1/3 

would be decided at the Board’s May meeting.  Seconded by John Neale.  All in favor, 

none opposed, motion carries. 

 

Mr. Moore noted that the contract with Wainwright expires April 1
st
, but it will require 

longer than that to complete the investment of the Google funds.  The Budget 

Commission had approved a 6 month extension, from the year 3 of the existing contract 

expiring on October 31, 2012; with the understanding that the Board would issue an RFP 

prior to the extension expiration.  Since the 3
rd

 phase of the Google investment is 

scheduled to occur in May 2013, a disruption due to the change of investment counsel 

could affect such transactions adversely.  

 

Mr. Dwyer noted that the current contract was for a fee of 10 basis points with a cap of 

$35,000 however the fund will double in size.  Once the Google funds are received, 10 

basis points would be $100,000 per year, so the 6 month extension from May 1 through 

October 31, 2013 will be capped at $50,000.  Mr. Graczykowski made a motion to 

request an extension from the Budget Commission for additional 6 months with a cap of 

$50,000, with the understanding that further investment counsel services would be 

procured competitively, seconded by Mr. Nebus, all in favor none opposed.  Motion 

carries.  

 

The Board then discussed staff assistance for the pension board.  Mr. Moore stated that 

the Finance Department will hire 2 new staff and will allocate a portion of the Treasurer’s 

time to administering the pension.  The Treasurer will track his or her time and then the 

Finance Department will present a proposal to the Board for allocation of a stipend from 

the fund or other arrangement.  The Board needs staff to create plan documents, take 

minutes, and complete agendas.  Held for further discussion at the next meeting.   

 



 

 

Motion to adjourn by Lt. Bellamy seconded by Mr. Neale.  The meeting adorned at 6:00 

PM.  

 

 

 


